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Dear Mr. Pappas:

We are in receipt of Mr. Gatto’s letter of June 15, 2000 regarding the
timeliness of the preparation of the Environmental Assessment (EA)for your
Plan of Operations. As evidenced by our June 1, 2000 letter to you, the EA
was, for the most part, complete by June 2. However, problems that became
evident during the preparation of the document needed to be resolved before
its completion. Your concurrence on the location of the activities was
necessary before we could address potential resource conflicts, such as
watershed, in the EA. It was also to your advantage to have been afforded the
opportunity to comment on it prior to its completion.

The EA must now be reviewed for technical accuracy, and, if I then concur with
its findings, I should be able to sign it early next week. Approval of your
mine plan will then be contingent upon your submitting an interim bond to the
Utah State Office of the Bureau of Land Management (BLM). Information on
filing a reclamation bond with the BLM can be obtained from Opelonia Abeyta at
(801)539-4123.

Since this is an interim bond. we have not undertaken an actual reclamation
cost calculation. If you wish to do so, and submit it to us for our approval,
you may do so. Otherwise, we believe that $5000 is adequate until you submit
a Large Mine Plan to the Utah Division of 0il, Gas and Mining, and that agency
is able to determine a final bond amount.

If you have any questions, please feel free to contact Sheri Wysong at
(435)743-3124.
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